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Retrofitting offers access t0 golden opportunities

Ths em ss on savings that can resLr t from a r lubr cal 0n lechno ogy h0urce, DNV Pathway t0 Low Carbon Sh pping )

The rea ib/ ls that the shipplng industry and the
ll\10 is under huge nternatona pressure to reduce

its C02 emiss ons and lmpact on c n]ate cl]ange,

and t appears increas ngy likey that the elther the

lVlO or the EU w I impose lts own standards to

curb GHG emissons. The key to any successf!
market based instrument s estab ishlng a cear
target to work towards, which a so prcvdes real

incentive for the mplementai on and adopiion of

cean technologies, as it effecuve y creates a

comnrercial n'rarket for the trading of credltsi not to

menton the cost savings that can be achieved as a

resu t of reduced fLre consumpuon.

ln response to this ongoing egislauve debate, a

recent suNey by nrarket inte ligence company
Fathom Sh pp ng shows that ovel 60 emisson
reductlon technoogies from 130 companles are

currently being used by the slrlpp ng lndustry as lt

beg ns to embrace cean technoogy, driven by the

.-]
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need to cut em ssions, wh ch in turn clrts fueJ b I s,

fo owed by a recogn tion ihat env ronn]enlal

responsibilty drives up enterprise value. Whist
many of the teclrnologies on the market - inc Lrding

those listed n Fathoms gu de nray be wel known,
prevjousy there were market barrlers to industry
take up, nc ud rg a ack of proven technooges,
.n. ao il a.o.0$ ruo pr.o.. B_t t e..bd tFs

ore . .a i-8, "rod g a1d '" 'd r' , ic oo" g

ts eyes to the poss b lities that lnnovatve
techno ogies, such as tl're alr cavry system (ACS),

can bring.

The pioneering ACS - an a r llrbricaton technoogy
that delvers up to 10% of fuel savings and whlch
has been va idated by the lN4O GHG study, 2009
is just one of a new breed of eco-efficient

technoogies that can be retroflted in 14 days on lhe
exsung commerc a feet, which corresponds wth a

young goba feet aid the eas ng ofthe newbuld
vesse market. Altlrolgh th s technology s a so

app icable for newbuids given the average age of

the globalfleet - jLrst over 10 yea6 in conjuncton
w th increasifg env ronmental reg!laton, the retrofit

market s br mming with potentia .

Free money

The benelils of accesslng thls potenlial are c earl

aside from the corporate social respons bllb/ debate,

reducing C02 and other re ated emiss ons through
the mplementation of new lnnovaions and
t" n oog" ^I.ig- t.a1.l. ."a."""i F-^".
and eves 0f proftabilty for ship owners and

op" a-0.' A'0 
^ 
r d 2''" to '5% late-t e'l en.,

exisung in the ndustry (according to the [i]0) there

lsa ot to pay for. Sh powfers and operatoE who
neg ect tl'ris fact are effect ve y passing L.rp free

money by not exploit ng tl're opportun tes presented

by eco-effic ent technologles and retrolt
techno ogies in partlc!lar. The cost savlngs that can

be rea sed with a payback tirne 0l jL.rst 18 months
t0 three y-"a6 at clrrrent bunker fue piceswl
make a slgnlflcant positve d fference to the bottom

ine. This payback perod wii on y reduce fudl'rer as

fuel prices c imb afd regu ation for cleaner dlsulate
fuels come on ine in 2015 and beyond.

Wh e the indLrstry s starting to Ook fo{ward, of

course lhere remain chalenges for nrany sh p

owners and operators to break throlgh and adopt
the longer term view that is needed to effectively
prepare and safeguard opelauons agalnst luture
changes. The industry is evolvlng, and fast. But in
these lurbulent t mes t s the ploneering, appicabe
and lnnovative eco effjc ency technoog es thal
rnarry cost savlngs and reduced emiss ons that can
provlde stab iry for shlp owners and operatos as

they focus on the horzon.

Katia Kardash, CEo, DK Group, shows how
retrolits ol eco-efficient technology can drive the
shipping industry lorward.

As flre prces ratchet up at an unnerving pace

and new env ronmental egis atlon aro!nd
g "en-ou,e gd " otd^\..a.p.. Ipra,dgo^rg
demand for technoogies that can counteract

surging bLrnker fue prces and deliver against the
tighten ng em sslons regulalions and rlsing bunker
lue costs, resLrltlng in signlflcant cost savings. n a

goba fleet with an average age of 10 years, the

oppo .r i'. p "(" l"o o. l"-o'i l" 1 ooge. I

partcular have never been more re evatt.
The pa nf! prospect of further rises in bunker

costs s hitt ng ship owners and operatos where it
'u_ dto Ine wLpn T d'rr o rpa- e( ara fd ng

cash low chalenges. Those shlp owneE that work
with sp it incentves and pass on the cost of the
blnker fuel to chaderers wiL be lee lng the pinch

lao.'_na '-lO ,o prLe,Loniu'oo.l p

e.en t-. - o.r p.. r-( .orrop drl. d $640 pe

tonne as of 14 Apri

Technology catalyst

But the lncrease in fue prces ls also actlng as a

cata yst for lnnovative technologies that can he p

ship owners and operatos t0 save cosis. As

pddOo tdl d' a 1a) ddf.. fu" ot " r:".
those shlpowners and operators who choose 10

invest in clean technologles can make the r vesse s

not only more enviTonmenta y elfcienl, but a so

sgn fcantly more cosl effective With the impending
umetable for regulatory chafge, it has never been

more important for ship owners to ook at the bigger
pi -.r" dnd pd, ,'"ad. - i. l. 'r nd."-
fundamenta to Lrnlock the money and resources

ihat adopung clean technologj/ can provide.
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